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§ 13. There remains a more difficult matter. The whole of
this argument, as was stated above, proceeds on the assump-
tion that money income is so adjusted as to make its marginal
utility (to the representative man) constant irrespective of
variations in production. The proof of the proposition that,
in order to minimise the sacrifice entailed in raising a given
money revenue, the taxes imposed must be such as to reduce
all sorts of output in equal proportions is built up on that
basis. For that proof depends on equal quantities of money
offered or asked for representing throughout all parts of the
argument equal quantities of satisfaction. The above assump-
tion is also required — though this is less fundamental — to
warrant us in regarding any pair of commodities as having ab-
solutely independent demand or supply schedules ; for, if it is
not made, we must anticipate — apart from freak cases — that
an alteration in the purchase or production of one commodity
will affect the marginal utility of money and, through that, the
supply and demand schedules of all other commodities, even
though their marginal utility and marginal disutility schedules
are absolutely independent. Thus, for example, if money
income is fixed, the demand schedules for productive resources
in various uses must necessarily be so adjusted that the elasticity
of the demand for them in all uses together is equal to -1,
even though the elasticity of the marginal desire for (i.e. the
marginal utility of) them in all uses has a value quite different
from that.
§ 14. Now, in discussing the effect of taxes imposed on
single (small) commodities, Marshall regularly assumes, for
demanders, that the marginal utility of money stands constant
automatically without any need for deliberate adjustment.
He recognises, indeed, that this might not always be so for
suppliers. Thus a rise in the price offered for the services of
coal miners might so far lower the marginal utility of money
to them that they would supply less service at the higher
than at the lower price. So far, however, as demanders are
concerned, he relies on the common-sense consideration that,
since the proportion of their income that people spend on
any single ordinary commodity is very small — this does not,
of course, apply to such a thing as the hiring of house room —
a prospective change, even of several hundred per cent in
expenditure on it, would only entail a minute proportionate

